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STATUTORY AUDITOR’S REPORT 

 
To the Shareholders of CONSTRUCCIONES EL CÓNDOR S.A. 

 
Audit Report of Consolidated Financial Statements 

 

 
Opinion 

I have audited the consolidated financial statements of CONSTRUCCIONES EL CÓNDOR S.A. and its subsidiaries, at December 31, 2021, 
which comprise the results per duty and other integrated results, the changes in equity, and the cash flow statements ended on that date 
and the corresponding notes, including a summary of the significant accounting policies. 

 
In my opinion, the consolidated financial statements attached exhibit, in all significant and reasonable manner, the consolidated financial 
situation of CONSTRUCCIONES EL CÓNDOR S.A. and its subsidiaries at December 31, 2021, which comprise the results of their operations 
and cash flows for the year ended on that date, all in accordance with the Accounting and Financial Information Standards accepted in 
Colombia. 

 
Basis for My Opinion 

I have conducted the audit in accordance with the International Audit Standards (IAS) accepted in Colombia. My responsibility, according 
to these standards, is described ahead in the section of responsibilities of the External Auditor in terms of auditing consolidated financial 
statements. I am independent from the Company and its subsidiaries pursuant to the Code of Ethics for Accounting Professional through 
the International Auditing and Assurance Standards Board (Code of Ethics of the IAASB) and I have met the other ethic responsibilities in 
accordance with Code of Ethics other IAASB and with Law 43 of 1990. I deem that the evidence from the audit I have gathered provided 
a sufficient and proper basis for my opinion. 

 
Emphasis of Matter 

Without changing my opinion, I want to emphasize item (5) of Note 18 Equity, which discloses: “In virtue of decree 1311 of 2021, the 
board of directors of Construcciones el Cóndor approved the effect of the new income tax rate be acknowledged in the equity of the 
accumulated results of previous periods. Once the calculations were made, the amount to place in equity due to the change of the rate 
is $3.033 million pesos”. 

 
Key Matters of the Audit 

The key matters of the audit comprise those which, in my professional opinion, have been highly significant during the audit I conducted 
of the consolidated financial statements of the period aforementioned. These maters have been addressed in the context of my audit of 
the separate financial statements in their entirety and to provided my opinion thereof, and I do not state an opinion separate from those 
matters. 

a) Acknowledgement of Revenue from Construction Contracts 
Key Matter of the Audit Matter Addressed by the Audit 

 
The Company acknowledges in its consolidated financial statements revenue 
from construction contracts in accordance with the performance obligations 
set forth by Management, keeping in mind the prices established in these 
contract and the application of further stages of IFRS 15 Revenue from 
Contracts with Customers. 
 
I deem that revenue from contracts with customers is a key matter of audit 
since the acknowledgement of revenue from construction contracts generated 
financial assets (accounts receivable – revenue receivable) with a significant 
impact on the consolidated financial situation and on the consolidated results 
of the Company. 

My audit procedures pertaining to revenue from construction contracts included: 
 
a) Verify the proper accounting acknowledgement of revenue based on every performance 

obligation set forth by the Company and further stages established in IFRS 15. 
b) Validate the integrity of the accounts receivable acknowledged and their valuation 

based on work progress made. 
c) Review the existence and term of the contracts and their corresponding Addendum. 
d) Verify the existing invoicing and control procedures. 
e) Verify that the sales are recorded in the proper period and the completion of 

operations is accordingly made. 
f) Conduct balance sheet confirmation procedures with clients, and analytical 

procedures. 
g) Verify the misstatement analysis acknowledged of the accounts receivable. 
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b) Acknowledgement of Joint Operations 
Key Matter of the Audit 

 

Matter Addressed by the Audit 

 
The financial statements of the parent Company acknowledge – in addition to its 
assets, liabilities, revenue and expenditures – the items that rise from the 
contractual contracts of its joint operations, presenting on its financial 
statements its share in the joint assets, liabilities, revenue, costs and 
expenditures.  
 
I have considered the joint operations on the consolidated financial statements 
as a key matter of the audit given the material effect from integrating these 
operations with the corresponding share. 

My audit procedures pertaining to joint operations included: 

b) Conduct a financial audit of the consortiums with the largest share in 

the Company’s assets. 
 

c) Verify the proper incorporation of the balance sheets of the consortiums in which 

there is a share and their timely accounting. 
 

d) Review the proper acknowledgment of the consortium certificates. 

Other Matters 
The consolidated financial statements of CONSTRUCCIONES EL CÓNDOR S.A. and its subsidiaries, at December 31, 2020, which are part of 
the information of the financial statements attached, were audited by me and I provided my opinion without safeguards on February 19, 
2021. 

 
Responsibilities of Management pertaining to the Consolidated Financial Statements  
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with the 
Accounting and Financial Information Standards generally accepted in Colombia; and the internal control that Management deems 
relevant to the preparation of consolidated financial statements free from material misstatement, whether due to fraud or error. 

 
To prepare the consolidated financial statements, Management is responsible for the assessment of the Group’s capacity to continue 
disclosing, properly, the matters related to the business in operation except if Management’s intent is to liquidate the Group or cease its 
operations, or there is no other realistic alternative.  

 
Those responsible for the entity’s governance are responsible for the supervision of the financial information process thereof. 
 

Responsibilities of the External Auditor pertaining to auditing the consolidated financial statements 
My purpose is to obtain reasonable assurance about whether the consolidated financial statements are free from misstatements, due to 
fraud or error, and to issue an audit report with my opinion. Reasonable assurance is a high degree of certainty but does not guarantee 
that the audit made in accordance with IAS always detects misstatements. Misstatements may be due to fraud or error, and considered 
material if, individually or collectively, they may be foreseen to influence the economic decisions made by the users based on the 
consolidated financial statements.  

 
As part of the audit conducted in accordance with IAS, I used my professional judgement and maintained an attitude of professional 
skepticism during the entire process. I also: 
 

• Identified and assessed the risks of material misstatement in the consolidated financial statements whether due to fraud or error, 
designed and implemented audited procedures to meet those risks, and obtained evidence sufficient and proper to provide my opinion. 
The risk of not detecting a material misstatement whether due to fraud or error is higher than in the case of a material misstatement 
due to error, since the fraud may imply collusion, forgery, deliberate omissions, statements intentionally erroneous or evasion of the 
internal control.   

 
• Obtained knowledge of the internal control relevant for the audit with the purpose of designing audit procedures proper in view of the 

circumstances. 
 

• Assessed the appropriateness of the accounting policies used and the reasonable accounting estimates made, and the applicable 
information disclosed by Management. 
 

Concluded that Management properly used the accounting principle of the business in operation, and based on the evidence obtained 
from the audit, the existence or not of a material uncertainty related to events or conditions that may lead to significant doubts about 
the corporation’s capability to continue as a business in operation. If I conclude that there is a material uncertainty, attention must be  
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drawn in my audit report to the information disclosed on the consolidated financial statements or, if said disclosures are not proper, a 
modified opinion should be given. My conclusions are based on the evidence obtained from the audit up to the date of my report. 
However, future events or conditions may be causes for the Group to stop being a business in operation. 

 
• Assessed the overall presentation, structure and contents of the consolidated financial statements, including the disclosed, and if the 

consolidated financial statements represent the transactions and underlying facts in a manner that reaches reasonable assurance.  

 
I contacted Management and those pertaining to the entity’s governance to, among other matters, audit the scope and timing of  the 
planned audit, and the significant findings of the audit along with significant impairment of the internal control I identified during the 
course of the audit. 

 
I also handed to Management a statement in which I have met the ethical requirements applicable pertaining to my Independence; and 
stated as well to this body every relation and matters which can reasonably be expected to affect my Independence, and if any, the 
respective safeguards implemented.  

 
Among the matters object of discussion with Management, I determined those which have been of most significant in auditing the 
financial statements of the current period, which are, consequently, key matters of the audit. I described these matters in my audit report 
except when the legal or regulatory provisions prohibit the public disclosure of a matter or, through extremely unfrequently, I determined 
that a matter should not be disclosed in my report because it is reasonable to expect that the adverse consequences if so may surpass 
the benefits of the public interest in it. 

 
 

 
RICARDO EMILIO LÓPEZ VILLA 
Statutory Auditor 
Professional Card No. 129.348-T  
Appointed by CROWE CO S.A.S 

 
February 17, 2022 
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CONSTRUCCIONES EL CÓNDOR S.A. 
CERTIFICATION OF FINANCIAL STATEMENTS 

 
 

 
Medellín, February 17, 2022 
 
Messrs.  
SHAREHOLDERS 
CONSTRUCCIONES EL CÓNDOR S.A. 
Medellín 
 
 
Greetings, 
 
 
In accordance with article 47 of Law 964 of 2005, the legal representative informs that the shareholders have verified the 
operation of the controls established by the Company, and satisfactorily assessed the existing systems pertaining to the 
disclosure and control of financial information, finding that they operate properly. 
 
 
Sincerely, 

LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
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CONSTRUCCIONES EL CÓNDOR S.A.  

CERTIFICATION OF FINANCIAL STATEMENTS 
 

 
Medellín, February 17, 2022 
 
 

Messrs.  

SHAREHOLDERS 

CONSTRUCCIONES EL CÓNDOR S.A. 

Medellín 
 
 

The undersigned Legal Representative and the Accountant of CONSTRUCCIONES EL CÓNDOR S.A.  

CERTIFY 

That the consolidated financial statements and other reports relevant to the public, and the operations of the Company at 

December 31, 2021, are free of defects, imprecisions or errors that impede knowing the true equity situation thereof.  
 

The aforementioned is to comply with article 46 of Law 964 of 2005. 

LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
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CERTIFICATION OF FINANCIAL STATEMENTS 
 
 

 
The undersigned, LUZ MARÍA CORREA VARGAS, acting as the legal representative, and ANA ISABEL GONZALEZ VAHOS, as the 
Accountant, state that we have prepared the Statement of Financial Position, the Income Statement by Function, the Other 
Integrated Result, the Statement of Equity Changes, the Cash Flow Statement, and the Notes to the Consolidated Financial 
Statements at December 31, 2021 of CONSTRUCCIONES EL CONDOR S.A. with Tax I.D. 890.922.447-4, using the International 
Financial Reporting Standards applicable in Colombia, and state they reasonably present the financial position at December 
31, 2021, and: 
 
 

1. We are responsible for the preparation and reasonable presentation of the consolidated financial statements of the 
corporation, and state that the figures were taken from the consolidated records and represent the consolidated financial 
position of the Group. 
 

2. We are unaware of any: 
 

o Irregularities that involve Management or employees, and may impact the consolidated financial statements of the 
corporation. 

 
o Communications from regulators which will exercise control over the corporation by law due to a breach of legal 

provisions in force or the incorrect presentation of the information requested. 
 

o Possible infringements of laws or regulations that may lead to lawsuits or tax impositions, with effects that should be 
considered and disclosed in the consolidated financial statements or taken as a base to estimate contingent liabilities. 

 
o Assets or liabilities other than those recorded in the books, or revenue or costs that affect the results and should be 

disclosed in accordance with the International Financial Reporting Standards applicable in Colombia. 
 

3. The corporation has satisfactorily protected all of its assets and those of third-parties in its power; there are no pledge or 
encumbrance over said assets. 

 

4. The corporation has meet all aspects of its contractual agreements, and any breach thereof may have an effect on the 
financial information. 

 

5. NO subsequent event of the Financial Situation Statement has occurred which may require adjustments or disclosures on 
the consolidated financial statements at December 31, 2021. 

LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
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Consolidated Statement of Financial Position 
Figures in thousands of Colombian Pesos 

At December 31 

LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
See certification attached 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
See certification attached 

RICARDO EMILIO LOPEZ VILLA 
Statutory Auditor 
Professional Card 129-348-T (CROWE CO S.A.S.) 
See certification attached 
 

The accompanying notes are an integral part of the financial statements 

 

  ASSETS Note 
Cash and cash equivalents 

Current investments 

Trade and other accounts receivable 

Accounts receivable related parties 

Assets for current taxes 

Inventories 

Expenses paid in advance and deferred charges 

Non-current assets kept for sale 

 

Investments in financial instruments 

Investments in associates and joint businesses 

Trade and other accounts receivable 

Accounts receivable related parties 

Expenses paid in advance 

Intangible assets other than capital gain 

Assets for deferred taxes 

Properties, plant and equipment 

Properties of investment 

 

Financial obligations 

Liabilities for leases 

Trade and other accounts payable 

Accounts payable related parties 

Current taxes 

Labor obligations 

Other accounts payable 

Advances received 

Revenue received in advance 

 

Financial obligations 

Liabilities for leases 

Trade and other accounts payable 

Other accounts payable 

Advanced payments received 

Liability for deferred taxes 

 

Subscribed and paid-in capital 

Premium in placement of stocks 

Reserves 

Results of the period 

Other integrated result 

Profits withheld 

 

CURRENT ASSET 

TOTAL NON-CURRENT ASSET 
TOTAL ASSETS 

LIABILITY 

CURRENT LIABILITIES 

NON-CURRENT LIABILITIES 
TOTAL LIABILITIES 

EQUITY 

EQUITY ATTRIBUTED TO CONTROLLERS 
SHARE OF NON-CONTROLLED 
TOTAL LIABILITY 
TOTAL LIABILITY AND EQUITY 
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Administrative expenses 

Other revenue 

Other expenditures 

Other gains or losses 

 

Financial revenue  

Financial expenses  

Net share in results of subsidiaries, associates and businessess  

  

 

  

Income tax  

  

 

Attributable to: 

Owners of the controller 

Share of non-controllers 

 

LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
See certification attached 
 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
See certification attached 
 

RICARDO EMILIO LOPEZ VILLA 
Statutory Auditor 
Professional Card 129-348-T (CROWE CO S.A.S.) 
See certification attached 

The accompanying notes are an integral part of the financial 
statements 
 

 

  

Revenue from ordinary activities 

 

Operating costs 

 

Consolidated Results by Function Statement 
Figures in thousands of Colombian Pesos 

REVENUE FROM ORDINARY ACTIVITIES 

January 1 – December 31                    October 1 – December 31      

Note 

Gross Profit 

Operating Profit 

PROFIT BEFORE INCOME TAX 

PROFIT OF THE PERIOD 
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LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
See certification attached 
 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
See certification attached 
 

RICARDO EMILIO LOPEZ VILLA 
Statutory Auditor 
Professional Card 129-348-T (CROWE CO S.A.S.) 
See certification attached 
 

The accompanying notes are an integral part of the financial 
statements 
 

 

  

Consolidated Statement of Other Integrated Results 
Figures in thousands of Colombian Pesos 

Net profit of the period 

January 1 – December 31                                   October 1 – December 31 

OTHER INTEGRATED RESULT 

Items not reclassified subsequent  

to the period’s result: 
Earnings (Losses) for revaluation of properties, plant and equipment 

Effect of tax on earnings 

Earnings (Losses) actuary for employee-benefit plans 

Items to be reclassified subsequent to the period’s result: 

Earnings (Losses) Exchange different for inversion  

conversion overseas 

Share in associates and joint businesses 

Effect on tax on earnings 

 

 

Attributable to: 
Owners of the controller 

Share of non-controllers 

 

Other integrated result of the period 
Integrated result of the period 

TOTAL INTEGRATED RESULT OF THE PERIOD 
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LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
See certification attached 
 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
See certification attached 
 

RICARDO EMILIO LOPEZ VILLA 
Statutory Auditor 
Professional Card 129-348-T (CROWE CO S.A.S.) 
See certification attached 
 

The accompanying notes are an integral part of the financial 
statements 
 

 

  

Consolidated Statement of Cash Flows 
Figures in thousands of Colombian Pesos 

At December 31 

Profit attributable to: 

Owners of the controller 

Share of non-controllers 

Items that do not affect cash: 

Depreciation and impairment of properties, plant and equipment, and inventories 

Amortizations and depletion 

Exchange difference (net) 

Costs provision (works, disassembly, investments, accounts receivable, contingencies) 

Recoveries from reintegration of costs and expenses provisions 

Net Loss (Gain) in sale of properties, plant and equipment 

Net Loss (Gain) in sale of investments 

Net share in loss (gain) of subsidiaries, associates and joint businesses 

Income tax 

 

 

Decrease in inventories 

Increase in tax payments 

Increase in trade and other accounts payable 

Increase in deferred tax 

Decrease in trade and other accounts receivable 

Increase in advanced payments received 

 

 Increase in trade and other accounts receivable 

Increase in inventories 

Increase in expenses paid in advance 

Increase in assets for current taxes 

Increae in deferreds 

Decrease in trade and other accounts payable 

Decrease in revenue received in advance 

Decrease in tax paid 

Decrease in deferred tax 

Decrease in labor obligations 

Decrease in other liabilities and provisions 

Decrease in revenue received for third-parties 

Decrease in advanced payments received 

 

Non-current assets held-for-sale 

Investment properties 

Investments 

 
Rights - intangibles 

Assets held-for-sale 

Investments 

Properties, plant and equipment 

Investment properties 

 

Financial obligations 

Other integrated result 

Surplus from revaluation 

 
Surplus from revaluation 

Dividends decreed 

Share of non-controller 

Decrease of retained profits 

 
Increase-Decrease of cash 

Cash at the beginning of the period 

 

ACTIVITIES OF THE OPERATION 

CASH GENERATED IN THE OPERATION 

PLUS INCREASES IN LIABILITIES AND DECREASES IN OPERATING ASSETS 

MINUS: INCREASES IN ASSETS AND DECREASES IN OPERATING LIABILITIES 

NET CASH FOR ACTIVITIES OF THE OPERATION 

PLUS: DECREASE IN ACTIVITES OF INVESTMENTS 

CASH FLOWS IN ACTIVITIES OF INVESTMENTS: 

MINUS: INCREASE IN ACTIVITIES OF INVESTMENTS 

NET CASH FOR INVESTMENT ACTIVITIES 

NET CASH FOR FINANCING ACTIVITIES: 

PLUS: INCREASE IN ACTIVITIES OF FINANCING 

MNUS: DECREASE IN ACTIVITIES OF FINANCING 

NET CASH FOR ACTIVITIES OF FINANCING 

CASH AND CASH EQUIVALENTS AT DECEMBER 31 

CHANGE OF OPERATING ITEMS: 
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LUZ MARÍA CORREA VARGAS 
Legal Representative 
Colombian I.D. 42.883.130 of Envigado 
See certification attached 
 

ANA ISABEL GONZÁLEZ VAHOS 
Accountant 
Professional Card 47345-T 
See certification attached 
 

RICARDO EMILIO LOPEZ VILLA 
Statutory Auditor 
Professional Card 129-348-T (CROWE CO S.A.S.) 
See certification attached 
 

The accompanying notes are an integral part of the financial statements 
 

 

  

Consolidated Statement of Changes in Equity 
Figures in thousands of Colombian Pesos 

Share Capital Reserves Results of Previous 

Periods 

Other 

Integrated 

Result 

Changes in 

Equity 

Premium of 
Stocks 
Issued 

Results of the 
Period 

Profits Held 
Opening Balance 

Surplus from 
Revaluation 

Balance at December 31, 2019 

Reserves 

Accumulated profits and/or surplus 

Investments adjustment in associates and subsidiaries 

Results of the period 

Dividends 

Surplus from revaluation 

Reclassification of revaluation 

 

Reserves 

Accumulated profits and/or surplus 

Effect from change of deferred tax rate 

Investments adjustment in associates and subsidiaries 

Results of the period 

Reclassification of revaluation 

Dividends 

Surplus from revaluation 

 

Balance as of December 31, 2020 

Balance as of December 31, 2020 

Balance at December 31, 2021 
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1.1 Entity and corporate purpose 
CONSTRUCCIONES EL CÓNDOR S.A. was initially established through Public Deed No. 510 filed at the 11th Notary Public of 
Medellin, on March 6, 1979, and has undergone several amendments in public deeds filed with the Medellin Chamber of 
Commerce. The Corporation shifted from Limited Liability to Stock Corporation through Public Deed No. 944 filed with the 7th 
Notary Public of Medellin on April 8, 1994. 
 

Public deed 3385 dated December 12, 2008 formalized the merger by absorption agreement of Construcciones El Cóndor S.A., 
which absorbed Grupo Cóndor Inversiones S.A. 
 
Public deed 2868 dated November 30, 2009 filed with the 7th Notary Public of Medellín formalized the merger by absorption 
agreement between the Construcciones El Cóndor S.A., which absorbed AGREGADOS SAN JAVIER S.A. 
 

The corporate purpose of the Corporation is the study, design, planning, contracting, implementation, construction, financing, 
exploitation, and administration of infrastructure businesses as well as the execution of all its own activities and works involved 
in engineering and architecture in all their manifestations, modalities, and specialties, inside and out of Colombia. The 
corporate purpose also includes mining exploitation, the construction of all manner of civil works such as dams, overpasses, 
etc., and the investment and use of the Corporation’s resources established in any of the manners authorized by Law. 
 

Overall, the Corporation may perform all the acts necessary or related to develop its corporate purpose. 
 
Duration: The Corporation’s duration extends to March 6, 2079.  
 
The Corporation’s main place of business is in the city of Medellín. 
 

Since the Corporation issues shares and its capital is registered with the Colombian Stock Exchange (Bolsa de Valores de 
Colombia), the Colombian Financial Superintendence holds an exclusive control over the Company. 
 

The financial statements were authorized by the Board of Directors on February 24, 2022. The General Assembly of 
Shareholders may amend the financial statements before their publication; the General Assembly of Shareholders authorized 
the publication of the financial statements on March 31, 2022. 
 
Concesión Cesar - Guajira S.A.S 
The affiliate Concesión Cesar - Guajira S.A.S was established through a private document on June 12, 2015 by the sole 
shareholder and filed with the Valledupar Chamber of Commerce on November 30, 2015, in book 9, number 00029631. 
 

The sole corporate purpose is to enter into and execute the concession agreement in the modality of an APP or public-private 
association, under the terms established in law 1508 of 2012, derived from the award of process N. VJ-VE-APP-IPV-003-2015 
published by the National Infrastructure Agency (Agencia Nacional de Infraestructura) in resolution number 823 dated May 
19, 2015. The purpose is the construction, revamp, operation, maintenance, and reversion of the road system to connect the 
Departments of Cesar and La Guajira – all based on the concession contract, its attachments, addenda, appendixes and other 
documents which are part of the project. 
 
As of the date in which these financial statements were prepared, the Corporation’s management has determined that the 
ongoing business hypothesis is not meet for the following reasons: 

 

  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
As of December 31, 2021 and 2020 
 

Note 1. General Information 
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1. The Concession Company was established in June 17, 2015 with the sole purpose of entering into and executing Concession 
Agreement No. 006 for the construction, revamp, operation, maintenance, and reversion of the road system to connect 
the Departments of Cesar and La Guajira; 
 

2. On June 10, 2017, ANI (Agencia Nacional de Infraestructura) and the Concession Company signed a document declaring 
the early termination thereof due to the materialization of the risk consisting of lower total revenue collection at the toll 
given the impossibility to operate the toll station of Seco River, and the beginning of the reversion stage;  
 

3. On February 18, 2018, ANI and the Concession Company signed the document for reversion and early termination of the 
concession agreement; 
 

4. On December 26, 2018, ANI and the Concession Company signed the document for the liquidation of the Concession 
Agreement under the PPA No. 006 of 2015 entered by and between ANI and Concesión Cesar Guajira S.A.S. for COP$ 
85,235,649; 
 

5. On November 25, 2019, ANI and the Concession Company signed a new settlement agreement to pay the bilateral 
liquidation. The settlement agreement states the will to pay the sum of $14.539.548.261,05, which was approved by the 
Arbitration Court through writ 42 of December 10, 2019. 
 

6. On July 7, 2020, after presenting the clarifications and supplements requested by ANI and the Concession, the Court settled 
them through writ No. 50, which confirmed entirely the Award, without any supplement or clarification, in accordance 
with the Court’s certification. As of that week, the Award is executed for the effects foreseen thereof. 
 

7. On October 30, 2020, after exhausting the proceeding before ANI and the Ministry of Treasury, payment was obtained 
through treasury bonds (TES) for $14.539.548.261,05, which correspond to the Settlement Agreement signed by 
CONCESIÓN CESAR – GUAJIRA S.A.S and AGENCIA NACIONAL DE INFRAESTRUCTURA - ANI on November 25, 2019, and 
approved by the Arbitration Court through writ No. 42 of December 10, 2019. 
 

8. After following the procedure through with ANI and the Ministry of Treasury, the Award for $63.394.888.012 was achieved 
through treasury bonds (TES) on December 29, 2020. This represent to date the full payment of the rulings made against 
Agencia Nacional de Infraestructura and in favor of Concesión Cesar-Guajira S.A.S. 
 

9. Since the Concession Company’s sole objective was to execute the Concession Agreement, and that said agreement was 
liquidated, the Assembly should declare that the Concession Company no longer meets the ongoing business hypothesis.  
 

Therefore, the financial statements have been prepared according to the technical framework that regulates financial 
information for entities that do not meet the definition of an ongoing business established in Decree 2101 of 2016. These 
standards use net liquidation value as the accounting basis. 
 

Concesión Vías de las Américas S.A.S. 
The affiliate corporation Vías de las Américas S.A.S was established through private document 0000001 by the Shareholders 
Assembly held in Bogotá D.C. on August 5, 2010, filed on March 27, 2012 under number 00027547 in book IX, with the Bogotá 
D.C. Chamber of Commerce. 
 

Through Minutes No. 0000004 of the Special Assembly of Shareholders held in Bogotá D.C. on October 4, 2011, filed on 
February 17, 2012 under number 00027276, book IX, the Corporation’s main place of business was moved from Bogotá D.C. 
to Montería. 
 

The Corporation’s main corporate purpose will be the design, study, planning, financing, exploitation and administration of 
infrastructure businesses, and the execution of any and all activities and works inherent to engineering and architecture in all 
their manifestations, modalities and specialties, inside or out of Colombia and under any system. 
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In the Assembly of Shareholders held on March 31, the corporation’s management began the reorganization process which, 
after presenting the request before the Superintendence of Corporations, this entity, in accordance with article 8 of decree 
560 of 2020 as well as item 9 of article 19 of law 1116 of 2006, decreed through writ No. 460-006732 of June 3, 2021, opening 
the emergency process to reorganize the corporation. 
 

Condor Investments USA INC 
Condor Investments USA INC was incorporated in 2015 according to the laws of the State of Delaware. The affiliate Condor 
Construction Corp. was incorporated in 2015 according to the laws of the State of Florida. Condor Investments USA INC. is an 
investment company; the affiliate is a general contractor to participate in commercial, industrial, and municipal construction 
projects in the State of Florida. 
 

Construction contracts are based on cost plus margin, fixed cost contracts, fixed cost contracts amended by provisions on: 
incentives, penalties, time, and materials. The duration of the Company’s contracts varies but is usually less than one year. 
 

Note 2. Main accounting policies and practices. 
 

2.1. Summary of the Corporation’s main accounting policies 
The accounting principles used by the Corporation are based on the assumption of continuity of the accounting entity, 
ongoing business, unless otherwise indicated. The Corporation is an entity with a history as an ongoing concern due to the 
economic movement of its operations and to the time available to continue operating in the future, according to its 
incorporation documents. 
 
2.2 Bases of consolidation 
The consolidated financial statements include the financial statements of the Corporation, comprised of the Holding and its 
subsidiary companies as of December 31, 2021 Control is achieved when the investor is exposed or entitled to variable yields 
derived from participating in the receiving entity the investment, and has the capability to affect said yields through its power 
over the receiving entity. 
 
Namely, the investor controls the entity that receives the investment if and only if the investor has: 
a) Power over the entity that receives the investment (that is, there are rights that grant it the capacity to direct the 

receiving entity’s relevant activities). 
b) Exposure to or rights over variable yields derived from its participation in the entity that receives the investment. 
c) Capacity to use its power over the entity that receives the investment to significantly affect its yields. 
 
     When the investors has less than the major of voting rights of the entity that receives the investment, the investor may 

consider all facts and pertinent circumstances to assess if it has power or not over said entity. This includes: 
 
a) The existence of a contractual agreement between the investor and the other holders of voting rights in the entity that 

receives the investment. 
b) The rights derived from other contractual agreements. 
c) The investor’s voting rights, its potential voting rights, or a combination of both. 
 
The consolidation of a subsidiary ends when the controlling entity loses control over the subsidiary. The assets, liabilities, 
revenue, and expenses of a subsidiary acquired or sold during the period are included in the consolidated financial statements 
from the date on which the controlling entity acquires control over the subsidiary until the date on which the controlling 
entity stops controlling the subsidiary. 
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Consolidation procedure 
 
When preparing the consolidated financial statements, the Corporation combines the financial statements for the parent 
company and affiliates, line by line, adding the items that represent similar assets, liabilities, net equity, income, and 
expenses. The following procedure will be applied for the consolidated financial statements to present the Group’s financial 
information as if it were a single economic entity: 
a) The book value of the investment made by the parent company in its affiliate shall be eliminated together with the 

affiliate’s net equity. 
b) The non-controlled interest on the results of the consolidated parent company for the reporting period shall be identified. 
c) The non-controlled interest in the affiliate’s net assets shall be identified, separately from the part of the net equity that 

belongs to the parent company. 
d) Then, the operations between corporations shall be eliminated. 
 
The composition of the group of corporations subject to consolidation is shown below: 

Construcciones El Cóndor S.A. 

Concesión Cesar 
Guajira S.A.S. 

CONCESIÓN CESAR 
GUAJIRA S.A.S. 

Equity Composition 

TOAL LIABILITY PLUS EQUITY 

Assets 

Liabilities 

Share Capital 

Exchange Difference for Conversion 

Results of Previous Periods 

Results of the Period 

 

2.3 Bases for preparation 
 

2.3.1      Compliance statement 
The financial statements have been prepared according to the Accounting and Financial Information Standards (AFIS) 
accepted in Colombia, set forth in Law 1314 of 2009, and regulated through the Sole Regulatory Decree 2420 of 2015, which 
are compiled and updated in Decree 2270 of 2019. The AFIS are based on the International Financial Information Standards 
(IFIS) and interpretations thereof, published by the International Accounting Standards Board – IASB. The underlying 
standards are those translated into Spanish and published on January 1, 2018. 
 

2.3.2 Bases for measurement  
The financial statements have been prepared using reasonable value to measure the assets, liabilities, equity, and income 
statements. The reasonable values were: 
 

• Cost 

• Sale or market value 
• Net present value 
• Reasonable value 

 

This is the amount that would be received for the sale of an asset or paid to transfer a liability in an orderly transaction 
among market participants. 



 

  

2.3.3 Base for causation accounting 
The Company prepares its financial statements, excluding information about cash flows, using the bases for causation 
accounting. 

 
2.3.4 Operating currency 
CONSTRUCCIONES EL CÓNDOR S.A. will indicate in the headings to the financial statements its operating currency, which is 
the Colombian peso. 

 
2.3.5 Relative importance and materiality 
Omissions or inaccuracies in the items are material (or are of relatively importance) if they can, individually or as a whole, 
impact the economic decisions made by the users based on the financial statements. Materiality shall depend on the 
magnitude and nature of the omission or inaccuracy, judged according to the specific circumstances in which they have 
occurred. 

 
The evaluations and decisions needed to prepare the financial statements should be based on what is relatively important, 
for which good professional judgement is needed.  The concept of materiality is closely related to the concept of full 
disclosure, which only refers to relatively important information. 

 
The financial statements must disclose all relevant items that impact evaluations or decisions. 

 
In adopting the International Financial Information Standards, materiality or relative importance for Construcciones El 
Cóndor S.A. was defined by Management on the basis of a critical component for the company which is profit before taxes, 
at a rate of 8%; this percentage is evaluated at the end of the reporting period. 

 
2.3.6 Current and non-current assets and liabilities 
Construcciones el Cóndor S.A. classifies its assets and liabilities in the statement of financial position as current and non-
current. An asset is defined as current: when the entity expects to trade the asset or intends to sell it or use it in its normal 
operations; holds the asset mostly for trading purposes; expects to dispose of the asset within the 12 months following the 
reporting period; over the asset is cash or cash equivalent, unless it is restricted for a period of at least twelve months after 
the reporting period. All other assets are classified as non-current. A liability is defined as current when the company expects 
to sell the liability during its normal operations or holds it mostly for trading purposes. 

 
2.3.7 Responsibility for the information, estimates and accounting judgments used 
Preparation of the Company’s financial statements requires Management to make certain judgments and estimates based 
on experience, historical events, and expectations about the results of future events. Although it is true that these 
hypotheses are made with the most accuracy possible following the provisions of IFRS 8 – Accounting policies, changes in 
accounting estimates, and errors – any changes to the estimates that might be required in the future will be applied 
prospectively as of that time, recognizing the fact of the change on the statement of results for the corresponding period. 

 
The estimates carried out as of the date on which the financial statements are presented are shown below: 

 
• Provision for inventory according to the realizable net value (RNV) and/or impairment 
• Impairment of financial assets 
• Impairment of the value of nonfinancial assets 
• Age premium 
• Actuarial calculation 
• Provisions and contingencies 
• Realizable Net Value for Noncurrent Assets held for Sale 
• Measurement of income and expenses related to construction contracts according to the percentage completed 
• Deferred taxes 

 
2.3.8 Changes in accounting policies 
Construcciones El Cóndor S.A., will change its accounting policies only if required by another IRFS or its financial 
statements will provide more reliable and relevant information about transactions that affect financial position, 
financial yields, or cash flows. 

CONSOLIDATED FINANCIAL STATEMENTS 



 

  

Changes to an accounting policy will be handled as follows: 
 
If the change to the policy is voluntary, the initial balances of each component will be adjusted, affecting the oldest previous 
period as if the policy had always been applied (retroactive application), unless its application is not possible. 
 
If the policy change is due to the initial application of an IRFS standard, the company will follow the temporary provisions 
specified in the IRFS if the new IRFS does not include any temporary provisions. Application will be retroactive unless it is 
impossible to do so. In that case, it will be applied prospectively with the appropriate disclosure. 
 
If the IRFS is applied early, it will be taken as if it were a change in policy due to the initial application of a new IRFS. 
 
Changes in accounting estimates will be recognized prospectively affecting the results for the current and future periods. 
 
Construcciones El Cóndor S.A. will correct material errors from previous periods retroactively in the first financial statements 
published after the errors are discovered, re-expressing the comparative information for the previous period or periods during 
which the error occurred, unless it is impossible to determine the resulting effect. 
 
2.3.9 Subsequent events 
Construcciones el Cóndor S.A. will take into account all favorable or unfavorable events that take place from the end of the 
reporting period to the date in which the financial statements are approved for publication. 
 
Events indicating conditions that occurred after the reporting period do not require adjustments to the financial information 
for the reporting period. In that case the event will be disclosed. 
 
2.3.10 Applicable standards 
The IFRS includes the standards and interpretations adopted by the IASB. The list of standards used to prepare these financial 
statements is shown below: 
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Presentation of financial statements 

Inventory 

Cash flow statement 

Accounting policies, changes in accounting estimates, and errors. 

Events occurred after the date of the Balance Sheet. 

Deferred taxes 

Property, plant and equipment 

Employee benefits 

Government subsidies and other government aid 

Effects of fluctuations in foreign exchange rates 

Interest expense 

Information to be disclose about related parties. 

Consolidated and separate financial statements. 

Investments in associated companies 

Financial instruments: Presentation and information to be disclosed 

Earnings per share 

Intermediate financial information 

Asset impairment 

Provisions, Contingent assets and contingent liabilities 

Intangible assets 

Financial instruments: Recognition and measurement 

Investment properties 

 

International Accounting Standards (IAS) 
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Combination of businesses 

Noncurrent assets held for sale, and discontinued operations 

Financial instruments: information to be disclosed 

Operation segments 

Financial instruments 

Consolidated financial statements 

Joint agreements 

Disclosure of interests in other entities. 

Reasonable value 

Revenue from ordinary activities derived from contracts with clients 

Leases 

 

Changes in existing liabilities due to dismantling, restoration, and the like. 

Intermediate financial information and value impairment. 

Service concession agreements 

Uncertainty of treatments of income tax 

 

Service concession agreements: information to be disclosed 

 

International Financial Information Standards (IRFS) 

IAS Interpretations 

CAS Interpretations 

2.4          Summary of the main accounting policies applied 

 
2.4.1       Cash and cash equivalents 
The cash and cash equivalents recognized in the financial statements consist of cash at hand and in bank accounts, term 
deposits, and other liquid and on-demand investments that do not have any restrictions as to their use during the normal 
course of operations. 

 
Foreign currency will be recognized at its equivalent value in the legal tender at the time the operations are performed, 
applying the current rate of exchange to the amount in foreign currency. 

 
Cash, restricted cash, and cash equivalents will be measured subsequently according to their reasonable value. Variations in 
the reasonable value will be recognized in the statement of results. 

 
2.4.2 Financial assets 
The Company will recognize a financial asset or a financial liability in its statement of financial position when, and only when, 
it becomes part of the contractual clauses of the instrument. 
 
The Company will classify financial assets whether they are later valued at their amortized cost, reasonable value with 
changes in another integrated result, or at reasonable value with changes in results, based on the following two criteria: 
 

(a) The business model used by the Company to manage financial assets, and 
(b) The characteristics of the financial asset’s contractual cash flows. 

 
A financial asset must be valued at its amortized cost if the following two conditions are met: 
 

(a) The financial asset is held in a business model whose objective is to hold financial assets to obtain the contractual 
cash flows, and 

(b) The financial asset’s contractual terms give rise, on specific dates, to cash flows that are only payments for 
principal and interest on the outstanding principal balance. 

 
A financial asset must be valued at its reasonable value with changes to another integrated result if the following two 
conditions are met: 
 

(a) The financial asset is held under a business model whose objective is achieved by obtaining the contractual cash 
flows and selling financial assets, and 

(b) The financial asset’s contractual terms give rise, on specific dates, to cash flows that are only payments for the 
principal and interest on the outstanding principal balance. 
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A financial asset must be measured according to its reasonable value with changes in the results, unless it is measured at its 
amortized cost or reasonable value with changes in other integrated results. However, the company may make the 
irrevocable choice, at the time of initial recognition, to present subsequent changes to the reasonable value in another 
integrated result for specific investments in equity instruments which, otherwise, would be measured at their reasonable 
value with changes in the results. 
 
The Company will classify all financial assets as subsequently measured at their amortized cost. 
 
Except for commercial accounts receivable, at the time of initial recognition, an entity will value a financial asset or a financial 
liability at is reasonable value, plus or minus, –in the case of a financial asset or a financial liability that is not accounted for 
at reasonable value with changes in results—, the transaction costs that are directly attributable to the acquisition or issue 
of the financial asset or the financial liability. 
 
At the time of initial recognition, the Company will measure commercial accounts receivable at their transaction price (as 
defined in IFRS 15), if such commercial accounts receivable lacks a significant financial component, as determined by IFRS 
15. 
 
After their initial recognition, the company will measure a financial asset using: 

(a)   Amortized cost. 
(b)  Reasonable value with changes to another integrated result. 
(c) Reasonable value with changes to results. 

 
Impairment of financial asset value 
At the end of each reporting period, the Corporation determines whether there is any objective evidence to indicate that 
the value of a financial asset or a group of financial assets is impaired. 

 
The Company recognizes expected credit losses using a simplified approach. The expected credit losses from a financial 
instrument are measured in such a way as to reflect: 
 

(a) A non-biased weighted probability that is determined by evaluating a range of possible results; 
(b) The value of money over a period of time, and 
(c) Reasonable and verifiable information that is available without disproportionate cost or effort on the date of 

presentation of past events, current conditions, and forecasts about future economic conditions. 

 
Account write-offs 
The Company will write off the accounts a financial asset when, and only when: 

 
(a) The contractual rights over the financial asset’s cash flows expire, or 
(b) The financial asset is transferred. 

 
The company transfers a financial asset if, and only if: 

 
(a) It transfers the contractual right to receive a financial asset’s cash flows, or 
(b) Retains the contractual right to receive the financial asset’s cash flows but assumes the contractual obligation 

to pay them to one or more beneficiaries. 

 
2.4.3 Investments in associated companies and joint ventures 
An associated company is an entity over which the investor has a significant influence. Significant influence refers to the 
power to intervene in the financial policy and operating decisions of the entity that receives the investment, but without 
having control or joint control of the receiving entity. 

 
A joint venture is a type of agreement in which the parties have joint control of the agreement and have rights over the net 
assets of the joint venture. These parties are called participants in the joint venture. Joint control requires the unanimous 
agreement of the parties that share control. 
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Construcciones el Cóndor, shall use the participation method for later measurement of these investments, provided the 
company wields a significant influence. 
 

According to the equity method, the investment in the associated company and the joint venture are initially recognized at 
cost. The book value of the investment is adjusted to recognize changes in the Corporation’s participation in the net assets 
of the associated company or joint venture as of the date of acquisition. The commercial credit related to the associated 
company or the joint venture includes the book value of the investment. This credit is neither amortized nor subjected 
individually to value impairment tests. 
 

The financial statement for the associated company and the joint venture are prepared for the same reporting period as the 
Corporation’s. If necessary, appropriate adjustments are made to adapt their accounting policies to the Corporation’s 
accounting policies. 
 

After applying the participation method, the Corporation determines whether it is necessary to recognize a loss due to 
impairment of the value of the investment that the Corporation has in the associate or the joint venture. On each closing 
date for the reporting period, the Corporation determines whether there is objective evidence that the investment in the 
associated company or the joint venture has been impaired. Should such evidence exist, the Corporation determines the 
amount of impairment as the difference between the recoverable amount from the associated company or joint venture 
and their respective book values, and then recognizes the loss in the item “Participation in the associated company and joint 
venture’s net profit”, in the statement of results. 
 

In the event of loss of significant influence over the associated company or joint venture, or of joint control over the joint 
venture, the Corporation measures and recognizes and remaining investment at its reasonable value. 
 
2.4.4 Joint operations 
A joint operation is an agreement through which the parties that hold joint control of the venture are entitled to the assets 
and to the obligations of the liabilities related to the joint venture. These parties are called joint operators. 
 
A joint operator shall recognize its assets, liabilities, income, and the expenses incurred together. 
 
A joint operator will account for the assets, liabilities, revenue from ordinary activities, and expenses related to its 
participation in a joint venture, according to the applicable IFRS, specifically with respect to assets, liabilities, income from 
ordinary activities, and expenses. 
 
The financial information about the joint operation is prepared for the same period as the information for the Corporation. 
If needed, appropriate adjustments will be made to adapt its accounting policies to the Corporation’s accounting policies. 
 
2.4.5 Investments in subsidiary companies 
A subsidiary is an entity controlled by the investor. Control is attained when the investor is exposed or is entitled to variable 
profits from its participation in the entity that receives the investment and can affect those profits through its power over 
the receiving entity. Specifically, the investor controls an entity that receives the investment if, and only if, the investor has: 
 

a) Power over the entity that receives the investment (i.e., there are rights that grant the investor the current 
capability to direct the relevant activities of the entity that receives the investment). 

b) Exposure or right to variable profits from its participation in the entity that receives the investment. 
c) Ability to use its power over the entity that receives the investment to significantly affect its profits.  

 
In the initial recognition, the Corporation uses cost to account for investments in subsidiaries. Subsequently, the Corporation 
applies the participation method to value those investments. 
 
2.4.6 Inventory 
The Company recognizes the inventory when it has control over it, when it expects to gain future economic benefits from it, 
and when the inventory’s cost can be reliably determined. 
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Useful life and estimates of intangible assets are reviewed at the end of each reporting period. Any changes will be treated 
as provided for in IFRS 8. 
 
Profits or losses arising from taking an intangible asset off the books are measured as the difference between the net revenue 
from the sale and the asset’s book value. Such profits or losses are recognized in the statement of results when the asset is 
taken off the books. 
 
2.4.8 Property, Plant, and Equipment 
Property, Plant, and Equipment is understood as the group of assets of CONSTRUCCIONES EL CÓNDOR S.A. that meets the 
following criteria: 

Amortization Method Category Useful Life 

Insurance and bonds 

Software licenses 

Mining rights 

Intangible asset under development 

 

Straight line 

Straight line 

Production units 

Straight line 

 

According to the duration of the contract. 

1 year. 

N/A 

According to the duration of the contract. 

 

Inventories are assets kept for sale during the normal course of operations, in the production process to be sold, or as 
supplies to be used for the production process or to provide services. 
 
Inventories are valued at the lower between cost and the net sales cost. The cost of acquiring the inventories will include 
purchase price, import duties, and other taxes (that cannot be recovered later from the tax authorities), transportation, 
storage, and other costs that are directly attributable to the acquisition of inputs and parts. Commercial discounts, price 
reductions and other similar items will be deducted from the acquisition cost. 
 
Inventories are valued using the weighted average method. 
 
The net realizable value will be determined at least once a year. 
 
2.4.7 Intangible assets and prepaid expenses 
CONSTRUCCIONES EL CÓNDOR S.A. should recognize as an Intangible Asset all those assets that can be identified, of a non-
monetary nature, and without physical form, if and only if: 
 

a) It is likely that the future economic benefits attributed to the asset will go to the company. 
b) The cost of the asset can be reliably determined. 
c) Is separable, i.e., it can be separated or split from the company and sold, transferred, assigned for exploitation, 

leased, or traded, regardless of whether the company intends to perform said separation. 
d) Arises from contractual rights or from other legal rights, regardless of whether those rights are transferable or can 

be separated from other rights and obligations. 
 
Intangible assets acquired separately are initially valued at cost. After the initial recognition, intangible assets are accounted 
for using the cost model, i.e., cost minus any accumulated amortization and minus any accumulated loss due to impairment 
of its value. 
 
Internally produced intangible assets, excluding development expenses, are not capitalized and are shown in the statement 
of results for the period in which they are incurred. 
 
The amortization methods used by CONSTRUCCIONES EL CÓNDOR S.A. will be straight line, production units, or revenue 
from ordinary activities produced by an activity that includes the use of an intangible asset. Amortization will begin when 
the asset is at the location and in the condition required to operate as intended by management. This amortization will stop 
on the earlier between the date on which the asset is classified as held for sale and the date on which the asset is taken off 
the books. 
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• Physical or tangible items. 
• Available for use by CONSTRUCCIONES EL CÓNDOR S.A. to create future benefits for the Corporation, either 

through its own use or by leasing them to third parties. 
• Their useful life is equal to or greater than 12 months. 

 
CONSTRUCCIONES EL CÓNDOR S.A. will recognize Property, Plant, and Equipment items as assets if, and only if: 
 

• The future economic benefits associated with the asset will go to the Corporation. 
• The cost of the asset can be reliably determined. 

 
In addition, it has been decided that any items that cost more than 50 Minimum Legal Monthly Wages shall be recognized 
as Property, Plant, and Equipment. 

 
A Property, Plant, and Equipment item will be measured according to its cost. 

 
The cost will be the price equivalent to cash on the date on which it is recognized. The disbursements that make up the cost 
are: 
 

• The price of acquisition, including import duties and non-recoverable direct taxes, after deducting any discounts 
or price reductions. 

• All the costs directly involved in putting the asset in place and in the conditions required to operate as intended 
by management. 

• Dismantling costs, according to NIC 37 — Provisions, contingent assets and liabilities. 

 
Disbursements 
The Company shall recognize disbursements as Property, Plant, and Equipment: 
 

• Additions or major maintenance: These disbursements will be recognized as Property, Plant, and Equipment if 
they have the effect of increasing the value and/or useful life of the asset or reduce the costs. When these criteria 
are not met, they will be amortized according to the time of association to the main asset. 

• Replacements of Property, Plant, and Equipment: the replaced component will be written off the books.  

 
Cost model 
After being recognized as an asset, a Property, Plant, and Equipment item will be accounted for at cost minus accumulated 
depreciation and accumulated losses due to impairment of its value. 

 
Revaluation model  
After being recognized as an asset, a Property, Plant, and Equipment item with a reasonable value can be reliably determined 
and accounted for at its revalued amount, which is its reasonable value at the time of revaluation, minus any loss due to 
impairment of its value. Revaluations will be carried out frequently enough to ensure that the book value at any time does 
not differ significantly from the value that could be determined using reasonable value at the end of the reporting period. 
 
Depreciation 
Depreciation of a Property, Plant, and Equipment asset is carried out systematically during its useful life. It is recognized as 
of the time the asset becomes available for use (whether it is used or not) and will only stop when it is classified as an asset 
being held for sale and when the asset is taken off the books. The method used will be the straight-line method. 

 
Leased assets will be depreciated using criteria similar to those applied to the set of owned assets. 
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Land 

Buildings and constructions** 

Construction in process 

Machinery 

Office equipment 

Computer and communications equipment 

Fleet and transportation equipment 

Mines and quarries*** 

Property, Plant, and Equipment in transit 

 

Revaluation model* 

Revaluation model* 

Cost model 

Revaluation model* 

Cost model 

Cost model 

Revaluation model* 

Revaluation model* 

Cost model 

 

 

100 

 

5 - 20 

10 

3 

8 - 15 

250.000 mt3/Year 

 

 
* Valuations are conducted every 3 to 5 years, and the resulting profits or losses will be recognized in the equity, 
in another integrated result. 
 
** The useful life of constructions and buildings will be determined using the estimated useful life (100 years) minus the time 
elapsed since the property was built. 

 
*** For mines and quarries, a depletion method is used according to the number of cubic meters removed.  

 
The Corporation will use the straight-line depreciation method. 
 
In practice, the residual value of an asset is often insignificant and, therefore, irrelevant for calculating the depreciable 
amount. As an internal policy, the Corporation estimates 10% of the asset’s value as the residual value, for the following 
classes of assets: 

 
• Machinery and equipment 
• Fleet and transportation equipment 

 
If there is any indication that there has been a significant change in an asset’s depreciation rate, useful life, or residual value, 
the depreciation of that asset is reviewed, and a prospective adjustment will be made to reflect the new expectations. That 
review will take place at least at the close of each period being reported. 

 
2.4.9  Leases 
The Company may decide not to recognize: 

 
(a) Short-term leases; and 
(b) Leases in which the underlying asset is low value 

 
If the Company decides not to apply the requirements of short-term lease o leases in which the underlying asset is low value, 
the lessor will recognize lease payments as a linear expense during the term of the lease or according to any other systematic 
method. 

 
Lease identification and duration 
At the beginning of the contract, the Company will determine whether the contract is or contains a lease. A contract is or 
contains a lease if it transfers the right to control the use of a specific asset for a specific period of time in exchange for some 
consideration. 

 
The Company will determine the term of the lease as the non-cancelable period as well as: 

 
(a) The periods covered by an option to extend the lease if the lessor is reasonably certain to exercise that option, 

and 
(b) The periods covered by an option to terminate the lease if it is reasonably certain that the lessor is not going to 

exercise that option. 

 
When evaluating whether it is reasonably certain that a lessor is going to exercise the option to extend the lease, or will not 
exercise the option of terminating the lease, an entity shall take into consideration all relevant facts and circumstances that 
give 
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rise to an economic incentive for the lessor to exercise the option of extending the lease or to not exercise the option of 
terminating it. 
 
A lessor shall again determine whether it is reasonable to exercise an option to extend or not to exercise the option to 
terminate the lease, when an event or significant change in circumstances occurs such that: 

 
(a) Is under the lessor’s control, and 
(b) Reasonably impact the certainty that the lessor is going to exercise an option not included in the initial definition 

of the term of the lease or is not going to exercise an option included in the initial definition of the term of the 
lease. 

 
Recognition 
On the start date, a lessor will recognize an asset for the right of use and a liability for the lease. 

 
Measurement 
On the start date, the Company will measure an asset by the right of use, at cost. 

 
The cost of the asset for the right of use will include: 

(a) The amount of the initial valuation of the lease liability. 
(b) Lease payments made before or as of the start date minus any lease incentives received; 
(c) Direct initial costs incurred by the lessor, and 
(d) An estimate of the costs to be incurred by the lessor to dismantle and eliminate the underlying asset, restoring 

the place where the asset is located, or restoring the underlying asset to the state required by the terms and 
conditions of the lease, unless these costs are incurred to produce inventory. The lessor acquires obligations as a 
result of these costs, either on the starting date or as a result of having used the underlying asset during a specific 
period. 

 
On the start date, the Company will measure the liability at the present value of the lease payments that have not been paid 
on that date. Lease payments will be discounted using the interest rate implicit in the lease if that rate can be easily 
determined. If that rate cannot be easily determined, the lessor will use the incremental rate for loans from the lessor. 

 
On the start date, lease payments used in the determination of lease liabilities include the subsequent payments for the 
right to use the underlying asset during the term of the lease that are not paid on the start date: 

 
(a) Payments minus any incentives for leases receivable; 
(b) Variable lease payments that depend on an index or a rate, measured initially using the index or rate on the start 

date; 
(c) Sums that the lessor expects to pay as guarantee for the residual value; 
(d) The price of exercising a purchase option if the lessor is reasonably sure to exercise that option; and 
(e) Payments for penalties arising from the termination of the lease, if the term of the lease indicates that the lessor 

will exercise an option to terminate the lease. 

 
The Company, in keeping with its Property, Plant, and Equipment policy, has chosen to measure subsequently the rights of 
use for the following kinds of assets: 

Subsequent Measurement Model Class 

Land 

Constructions and buildings 

Machinery 

Fleet and transportation equipment 

 

Revaluation model 

Revaluation model 

Revaluation model 

Revaluation model 

 

 
In turn, financial liabilities are subsequently measured as follows: 
 

(a) Increasing the book value to reflect the interest on the liability for the lease; 
(b) Decreasing the book value to reflect lease payments made; and 
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(c)  Measuring again the book value to reflect the new measurements or changes to the lease, and to reflect the 
essentially fixed lease payments that have been revised. 

 
2.4.10 Costs for loans 
The costs for loans directly attributable to the acquisition, construction, or production of an asset that requires a substantial 
amount of time to be available for its expected use or sale, are capitalized as part of the respective assets. All other costs for 
loans are accounted for as expenses in the period in which they are incurred. Loan costs include interest and other costs 
incurred by the entity by entering the loan agreements. 

 
An eligible asset is an asset that requires a substantial amount of time to be ready for use or sold. Construcciones El Cóndor 
S.A. considers that a substantial period of time is greater than six months. The Corporation deems that any agreements that 
involve an operating license (intangible assets model) meet the requirements to meet the specification of an eligible asset. 

 
2.4.11 Investment properties 
Investment properties are recognized as assets when, and only when: 

 
a) It is probable that the future economic benefits associated with such investment properties will go to the entity, 

and 
b) The cost of the investment properties can be reliably measured. 

 
Investment properties are initially measured at cost, including transaction costs, and excluding the regular investment 
property maintenance costs. 

 
After the initial recognition, investment properties are measured using the cost model, taking into consideration the useful 
economic life for its straight-line depreciation. Any subsequent changes in the measurement model are accounted for when 
the period changes, as appropriate, and are treated as changes in accounting policies. 

 
Investment properties are taken off the books either when they are sold or when they are permanently withdrawn from 
service and no economic benefit is expected to be recovered through its sale. The difference between the net revenue from 
the sale and the book value of the asset is recognized in the statement of results for the period in which the asset is written 
off the books. 

 
For a transfer of an investment property to a Property, Plant, and Equipment item, the cost used for its subsequent 
accounting is its reasonable value on the date of the change in use. If a Property, Plant, and Equipment item becomes an 
investment property, the Corporation must account for it according to the policy defined for property, plant and equipment 
on the date when the use is changed. 

 
2.4.12 Non-current assets held for sale, and discontinued operations 
Non-current assets and groups of assets for disposal that are classified as being held for sale are measured at the lower of 
the book value and the net realizable value (reasonable value minus sale costs). Non-current assets are classified as being 
held for sale if their book value will be recovered mostly through a sale transaction instead of their continued use. This 
condition is deemed to have been met when the sale is highly probable and the asset or group of assets for disposal are 
available, in their current state, for immediate sale. Management must be committed to the sale and it should be expected 
that the sale meets the conditions to be recognized as a sale during the year following the classification. 

 
Property, Plant, and Equipment, and intangible assets, after being classified as being held-for-sale, are not subject to 
depreciation or amortization. 
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2.4.13 Value impairment of non-financial assets  
On the closing date for each reporting period, Construcciones El Cóndor S.A. checks whether there is any indication that an 
asset’s value might have been impaired. If there is any indication, or when impairment tests are required for an asset, the 
Corporation must estimate the amount recoverable for that asset. The recoverable amount for an asset is the higher of its 
reasonable value minus the sales costs, and the value of using either an asset or a cash producing unit. It is estimated for an 
individual asset, unless the asset does not produce cash flows that are substantially independent from the remaining assets 
or groups of assets. When the book value of an asset or a cash generating unit exceeds its recoverable value, the asset will 
be considered impaired and its value is reduced to its recoverable value. 
 
To determine the value in use, the estimated cash flows are discounted to their present value using a discount rate before 
taxes that reflect current market assessment of the value of money over a period of time and the asset’s specific risks. To 
determine the reasonable value minus estimated cost of sale), recent market operations, if available, are used, if the most 
appropriate valuation model is not used. 
 
Losses due to impairment of the assets’ value are recognized in the statement of results in the expense categories that relate 
to the function of the impaired asset, except for previously revalued property in which the surplus from the appreciation 
was recorded in another integrated result (equity). In that case, the impairment of the value is also recognized in the other 
integrated result (equity) for up to the amount of any surplus due to appreciation previously recognized. 
 
On the closing date for each reporting period, an evaluation is performed for assets in general to see if there are any 
indications that the losses due to value impairment that were previously recognized no longer exist or have decreased. If 
such indications exist, the Corporation estimates the amount that can be recovered from the asset or cash generation unit. 
A loss due to impairment that was previously recognized is only reversed if there has been a change in the assumptions used 
to determine the amount that can be recovered from an asset since the las time the value impairment was recognized. The 
reversal is limited so the book value will not exceed its recoverable value, or the book value that would have been 
determined, net of depreciation, if a loss due to impairment had not been recognized for the asset in previous periods. This 
reversal is recognized in the statement of results, unless the asset is accounted for using its revalued value. In that case, the 
reversal is treated as an increase in the revaluation. 
 
2.4.14 Current and deferred income tax 
The expense for income taxes for the period includes current income tax and deferred income tax. Deferred taxes are 
recognized in the results for the period, except for items that are recognized in the equity of another integrated result. In 
those cases, the taxes are also recognized respectively in the equity or in the integrated results. 
 
Management does regular evaluations of the position taken in the tax returns about situations in which tax laws are subject 
to interpretation. When appropriate, the Company sets up provisions for the amounts it could expect to pay to the tax 
authorities. 
 
The provision for deferred taxes is established in its entirety using the liability method based on any temporary differences 
between the tax bases for assets and liabilities. The deferred taxes are calculated according to the announced tax rates to 
be applied to the fiscal profits (losses, if any) for the periods in which the asset for deferred taxes is expected to be realized 
or the deferred tax liability is expected to be paid. 
 
Deferred income tax assets are only recognized to the extent of the likelihood of having future tax benefits vis-a-vis which 
the temporary differences can be applied. 
 
Asset or liability deferred taxes are offset when there are legally enforceable rights to offset current tax assets against current 
tax liabilities, and when the asset and liability deferred income taxes relate to the income tax imposed by the same tax 
authority. 
 
The Company revised the uncertainties related to the income tax open to inspection. As to the uncertain tax treatments 
which concluded that it would be unlikely for the authority to accept the treatment given by the 



 

  

CONSOLIDATED FINANCIAL STATEMENTS 

Company, the uncertainty effect is reflected to determine the liquid income or fiscal loss to calculate the deferred tax and 
fiscal loans not used. 
 
Resolution settings were set for every treatment and each was assigned the likelihood of occurrence, considering the 
professional judgement, the doctrine issued by DIAN and the case law related to the uncertain tax position analyzed. The 
expected value method was used to determine the effect of the uncertainty, including sanctions thereof. 
 
The term likely in the uncertain tax position matches the meaning provided in IAS 37 “Provisions, Assets and Contingent 
Liabilities”, that is, there is 50% more likelihood that the uncertain tax treatment is accepted by the tax authority. 
 
2.4.15 Financial liabilities 
 
Recognition and initial measurement 
Financial liabilities are classified as: loans, accounts payable to related parties, commercial accounts payable, and other 
accounts payable. The Corporation determines de classification of financial assets at the time they are initially recognized. 
 
All financial liabilities are recognized initially at their reasonable value plus directly attributable transaction costs, for loans 
and accounts payable. The Corporation’s financial liabilities include commercial accounts payable, loans, and other accounts 
payable. 
 
Subsequent measurement 
After the initial recognition, the company measures financial liabilities as the amortized cost using the real interest rate. 
Profits and losses are recognized in the statement of results. 
 
Account write-offs 
A financial liability is written off when the obligation specified in the respective agreement has been paid or cancelled or has 
expired. 
 
When an existing financial liability is replaced with another from the same lender under substantially different conditions, 
or if the conditions of an existing liability are substantially modified, that modification is treated as a write-off of the original 
liability and the recognition of a new liability, and the difference in their respective book values is recognized in the income 
statement. 
 
2.4.16    Employee benefits 
On the date of this document, the Corporation has employee benefits with short- and long-term characteristics. 
 
Short-term employee benefits are those (other than termination) benefits whose payment will be made in full within the 
twelve months following the close of the period during which the employees have rendered their services. Those benefits 
are recognized by El Cóndor S.A. on a discounted basis and recognized as an expense as the service is received. 
 
The employee seniority bonus is considered a long-term benefit. 
 
Construcciones El Cóndor S.A. implements a plan defined benefits and uses actuarial assumptions to measure the obligations 
assumed and the expense for each period. In addition, the Corporation considers the possibility of getting actuarial profits 
or losses. In addition, obligations are measured according to their discounted values because there is the possibility that 
they will be met many years after the employees have rendered their services. 
 
2.4.17 Provisions, contingent liabilities, and contingent assets 
A contingent liability is created when there is a possible obligation arising from past events and the existence of which must 
be confirmed just by the future occurrence or not of one or more uncertain events that are not 
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completely under the entity’s control, or when there is a current obligation that arises from past events and for which it is  
not probable that an outflow of resources involving economic benefits will be needed to pay for the obligation, or the 
amount of which cannot be reliably measured. 
 
When contingencies are probable, the Corporation sets up a provision using the best estimate possible with the information 
available at the time. If the contingency is possible, this fact is disclosed in the notes to the financial statements. 
 
Contingent assets 
A contingent asset is an asset whose nature is possible nature that arises from past events, whose existence must be 
confirmed only by the occurrence or not of one or more future events that are not entirely under the entity’s control. 
Contingent assets are not recognized in the Statement of Financial Situation. However, under certain circumstances, 
information about them is disclosed in the Notes. 
 
The entity will not recognize a contingent asset in the statement of financial situation. It will only be disclosed in the Notes. 
 
2.4.18 Revenue from ordinary activities  
The basic principle of IFRS 15 is that an entity recognizes revenue from ordinary activities in such a way that it represents 
the transfer of goods or services committed to the clients in exchange for a sum that represents the consideration to which 
the entity expects to have the right in exchange for those goods or services. Construcciones El Cóndor S.A recognizes the 
revenue from ordinary activities according to this basic principle by going through the following stages: 

 

1. Identify the contract with the client 

2. Identify the performance obligations in the contract 

3. Determine the price of the transaction 

4. Allocate the price of the transaction among the performance obligations 

5. Recognize the revenue from ordinary activities as the entity meets its performance obligation 

 
The Company will recognize revenue from ordinary activities when (or as) it meets a performance obligation by transferring 
the committed goods or services (that is, one or several assets) to the client. An asset is transferred when (or as) the client 
acquires control of that asset. 
 

For each performance obligation that is identified, the Company will determine, at the start of the contract, whether it will 
meet the performance obligation over a period of time or at a specific time. If an entity fails to meet a performance obligation 
over a period of time, that obligation is met at a specific time. 
 
The Company transfers control of a good or service over a period of time and, therefore, meets a performance obligation 
and recognized the revenue from ordinary activities over a period of time if one of the following criteria is met: 
 

(a) The client simultaneously receives and uses the benefits provided by the entity’s performance as the entity 
performs them. 

(b) The entity’s performance creates or improves an asset (for example, work in progress) that the client controls as 
it is being created or improved. 

(c) The entity’s performance does not create an asset with an alternative use for the entity, and the entity has an 
enforceable right to be paid for the performance that has been completed until that date. 

 
If a performance obligation is not met over a period of time, the Company will meet it at a specific time. To determine the 
specific time when a client gets control of a committed asset and the company meets an obligation to perform, the company 
will consider indicators for transferring control including, without limitation: 
 

(a) The Company has a current right to receive payment for the asset —if a client is currently obligated to pay for an 
asset, that could be an indication that the client has received in exchange the ability to redirect the asset’s use 
and to receive substantially all the remaining benefits. 

(b) The client is legally entitled to the asset —the legal right might indicate what part of a contract can redirect the 
use of an asset and receive substantially all its remaining benefits, or to 
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restrict access by other entities to those benefits. This is the reason why the transfer of the legal right to an asset 
might indicate that the client has obtained control of said asset. If an entity maintains the legal right only as 
protection against the client’s failure to pay, the entity’s rights will not prevent the client from getting control of 
an asset. 

(c) The entity has transferred physical possession of the asset —a client’s physical possession of an asset might 
indicate that the client has the ability to redirect the use of the asset and to receive substantially all its remaining 
benefits, or to restrict access to those benefits by other entities. However, physical possession might not indicate 
control over an asset. 

(d) The client has the significant risks and rewards of ownership of the asset —transfer to a client of significant risks 
and rewards of ownership over an asset could mean that the client has acquired the ability to redirect the use of 
the asset and to receive substantially all the asset’s remaining benefits. Nevertheless, when evaluating the risks 
and rewards of ownership over a committed asset, an entity will exclude any risk that gives rise to a separate 
performance obligation in addition to the obligation to transfer the asset. 

(e) The client has accepted the asset — the client’s acceptance of an asset might indicate that the client has acquired 
the ability to redirect the use of the asset and receive substantially all its remaining benefits. To evaluate the effect 
of a contractual clause on the client’s acceptance as to when control over an asset is transferred. 

 
For each performance obligation met over a period of time, the Company will recognize revenue from ordinary activities 
over a period of time, measuring progress towards the full performance of that obligation. The purpose of measuring 
progress is to represent an entity’s performance in transferring control of the goods or services committed to the client (i.e., 
meeting an entity’s performance obligation). 
 
The Company will apply a single method to measure progress in each performance obligation that is met over a period of 
time and will apply it consistently to similar performance obligations in similar circumstances. At the end of each 
presentation period, an entity will again measure its progress towards total fulfillment of a performance obligation met over 
a period of time. 
 
Appropriate methods to measure progress include product and resources. To determine the appropriate method to measure 
progress, the company will consider the nature of the good or service that it is committed to transfer to the client. 
 
2.4.19 Measuring reasonable value 
Reasonable value is the price that would be received when selling an asset or when paying for transferring a liability in an 
orderly transaction among market participants. This definition of reasonable value emphasizes that it is a market-based 
measurement and not a specific measurement by a corporation. When measuring reasonable value, a corporation assumes 
that market participants would use to determine the price of the asset or liability under current market conditions, including 
assumptions about risk. Therefore, the intention of a company to hold an asset or liquidate it, or otherwise meet a liability, 
is not relevant when measuring reasonable value. 
 
For disclosure purposes, the standard requires that the input data for the techniques used to measure reasonable value be 
classified in three levels. The reasonable value hierarchy assigns the highest priority to the (unadjusted) prices quoted in 
active markets for identical assets and liabilities (Level 1 input data) and the lowest priority to non-observable input data 
(Level 3 input data). 
 
Level 1 input data are (unadjusted) prices quoted in active markets for assets or liabilities that are identical to those the 
company can access on the date of measurement. Level 2 input data are different from the quoted prices included in Level 
1 which can be directly or indirectly observed for the assets or liabilities. Level 3 input data are non-observable data for the 
asset or liability. 
 
2.4.20 Operating segments 
An operating segment is a component in an entity that carries out business activities from which it can derive income from 
ordinary activities and incur in expenses, and its operating results are regularly reviewed by the highest authority that makes 
decisions about the entity’s operations, the resources to be assigned to the segment, and evaluate its performance, and 
about which differentiated financial information is available. 
 

(f) The Corporation currently has two operating segments: Construction and Investments. 
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2.4.21 Foreign currency conversion  
The financial statements for Construcciones El Cóndor S.A. are presented in Colombian pesos which is the Company’s 
functional and presentation currency. 
 
Transactions and balances 
Foreign currency transactions are initially recorded at the respective rates of exchange for their functional currencies on the 
date of the transaction. 
 

• Monetary assets and liabilities in foreign currency are converted at the rate of exchange of the functional currency 
on the closing date for the period being reported. Any differences are recorded in the statement of results, except 
for those items that are recognized in equity. Any tax effects attributable to the differences in rate of exchange of 
those monetary items are also recorded under equity. 

• Non-monetary items measured at their historic cost in foreign currency are recorded using the rate of exchange 
applicable on the date of the original transaction. 

• Non-monetary items measured at their reasonable value in foreign currency are converted using the rate of 
exchange applicable on the date on which the reasonable value is determined. 

 
Conversion of an overseas business 
The conversion of results and financial situation of a business in a foreign country is as follows: 
 

• Assets and liabilities in each statement of financial position presented (including comparative numbers) will be 
converted using the closing rate of exchange on the date of the respective statement of financial situation. 

• Income and expenses for each statement in the results for the period and another integrated report will be 
converted using the rate of exchange applicable on the date of the transaction. For this purpose, the average rate 
of exchange during the period being reported will be used. 

• All the resulting differences will be recognized in another integrated result. 
 
2.4.22 Service concession agreements 
Infrastructures that are part of the scope of this interpretation should not be recognized as items in Property, Plant, and 
Equipment of the operator because the service agreement does not grant the operator the right to use them. The operator 
has access to the operation of this infrastructure to provide the public service on behalf of the grantor, according to the 
terms set forth in the agreement. 
 
If the operator provides construction or improvement services, the consideration received or to be received by the operator 
will be recognized at its reasonable value. The consideration may consist of rights over: 
 

• A financial asset, or 

• An intangible asset. 
 
The operator will recognize the financial asset to the extent that it has an unconditional contractual right to receive from the 
grantor, or from an entity under the supervision of the grantor, cash or other financial assets for the construction services; 
and that the grantor has little or no ability to avoid payment, usually because the agreement is legally enforceable by the 
Bylaws. The operator has an unconditional right to receive cash when the grantor guarantees payment to the operator for: 
(a) specific amounts, or amounts that can be determined, or (b) the difference, if any, between the amounts received from 
the users of the public service and the specified or determinable amounts, even when payment is subject to the operator’s 
guaranteeing that the infrastructure meets the specified quality or efficiency requirements. 
 
The operator will recognize an intangible asset to the extent that it receives a right (a license) to charge the users of the 
public service. The right to make those charges is not an unconditional right to receive cash because the amounts are subject 
to the level of use of the service by the public. 
 

(g) The nature of the consideration given by the grantor to the operator will be determined by referring to the terms of the 
contract and to the appropriate contract legislation, should one exist. 
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2.4.23 Government subsidies and other government aids 
The Company will apply the provisions set forth in this standard when: 
 

a. Resources are transferred to offset compliance (future or past) of certain conditions related to the operating 
activities of the Company. 

b. Government subsidies may be in cash (monetary assets) or in kind (non-monetary assets). 
 
This Standard is not applicable for: 
 

c. Government subsidies which cannot be reasonably assigned an amount; 
d. Transactions with the government which cannot be distinguished from the other normal operation of the 

Company; and 

e. Government subsidies covered by IAS 41. 
 
Recognition 
Besides their character, subsidies are recognized solely if there is reasonable assurance that the Company will meet the 
conditions tied them and will receive indeed the resources transferred. 
 
Subsidies not tied to the future compliance of certain stocks and transfers made via compensation for expenses or losses 
incurred and immediate financial aid, will be recognized in the period’s result and becomes demandable. 
 
Measurement 
The Company shall apply the income method to involve the concept of expenses and costs incurred in compliance with the 
obligations held. Hence, this provides a balanced reading of the management made through the income statement. 
 
Presentation 
Government subsidies shall be presented in the period’s result under “Other Revenue”, though this fact will include a specific 
note on the revelations. 
 
Cases of government subsidies related to assets, including non-monetary to the reasonable value, may be presented on the 
statement of the financial situation under deferred revenue or as a lower value of the assets they relate to. In the first case, 
a revenue handled systematically should be correlated. In the second place, it should be treated as an expense reduction by 
depreciation. Nonetheless, both cases should be presented in an item separate from cash flows. 
 
Information to disclose 
The Company will disclose the presentation method adopted in its financial statements, the nature and scope of government 
subsidies recognized on its financial statements, and the moment when the conditions breached and other related 
contingencies related to government subsidies or government aid received. 
 
2.4.24 Risk management 
 
2021 was a year filled with challenges, lessons and opportunities derived from the particulars of the pandemic, the 
completion of projects, beginning new works awarded, searching for new partners to execute projects, heavy rainfalls for 
periods longer than estimated that affected the yields in the Works (La Niña weather pattern), the social difficulties that 
Colombia faced during Q2 of the year, among others – to which the Organization faced with the premise of protecting the 
health of its workers, ensure business continuity, meet commitments to customers and financers, and continue generating 
value for shareholders, always striving to generate positive social and environmental impacts in the area of influence of the 
projects.  
 

(h) Consequently, the Board of Directors through its Audit and Risks Committed, approved the priority risks of the Company 
making sure they are coherent with the business purpose, with the Organization’s capacities for effective management, and 
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aligned with the strategy. Hence, the Company constantly monitored the administrative actions and measures implemented.  
 
The main risks of the Company by the end of 2021 are: 
 
Financial Risks: Adverse events that may hurt the profitability of projects and investments, the invoicing expected, and the 
proper cash flow needed to back the Company’s operation and to meet the commitments made with funders. 
The main risks are liquidity, market and credit, which will be closely revised in these notes. 
 
Compliance: Adverse situations that hinder compliance with the requirements established by clients and funders for the 
normal development of projects within the terms set forth. 
 
Social and Environmental: External events that create difficulties to execute projects with the costs and times established. 
 
Business: The assignment of risks related to the business’ conditions, fierce competition with local and foreign players and 
its impact on the capacity to hold the volume of contracts with invoicing and profitability on a medium-term basis to hold 
the organization’s structure.   
 
Regulations: Changes and limitations in applicable regulations, standards and norms. 
 
Operating: Involves uncertain events that generate over-costs and delays in project executions, such as: i) Negative 
differences between the conditions planned and real for project executions; ii) delays in completing the works; iii) Increase 
of number of items in the work. These can cause sudden and unforeseen variations, among others, in the setting, shortages 
in the supply chain, community opposition towards the execution of a project, unavailable land required to build the works, 
delays from entities that issue permits and environmental licenses – which in turn directly impact the strategic risks related 
to liquidity and contractual breaches 
 
Business Ethics, MLTF and Crimes from these Sources: Comprise money laundering, terrorism financing, bribery, disloyal 
practices and other events that go against business ethics and contradict the corporate values – committed by employees, 
partners, suppliers and contractors. 
 
Human Talent: Pertaining to the inability to withhold and attract the best talents. 
 
Keeping in mind the impacts on the organization from the materialization of the foregoing events, the administrative 
measures are aligned with the Company’s strategy, guaranteeing it is managed and monitored at all levels, and Senior 
Management and the Board of Directors are kept informed.  
 
The major strategic guidelines held to manage those risks are: 
 

- Diversification of clients with the corresponding hiring model: The Company currently has fixed lump sum contracts, 
and contracts with unit prices and adjustments. 

- Generate Value Engineers to guarantee quality of the work. 
- Incorporate innovation to the current business and future strategic challenges. 
- Manage resources to guarantee compliance with the operating margin. 
- Negotiations at scale with vendor of essential goods to execute the works. 
- Generation of efficiencies and savings in mining, materials, process and equipment. 
- Decreased losses and assurance of waste within the margins set forth. 
- Follow up of compliance of contractual times, and ongoing contractual management with the customer to acknowledge 

damages from external events that may not be managed by the Company. 
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- Development of the community relations strategy, understanding and replying to the setting more efficiently and 
proactively. 

- Development of the compensations model which engages environmental management with social impact. 
- Development of the value proposition for employees, which still ranks the Company as an employer of reference. 

 
As to financial risks, details of these and the measures Management implemented are described below: 
 
Liquidity Risk: 
This risk is directly managed by Senior Management with the support of the Financial Committee of the Board; the Company 
continued its asset management plan which is aligned with the Strategy. Consequently, it diversified its financing sources in 
2021 through a credit contract signed with Bancolombia during the first half of the year – to improve short-term debt 
commitments and to seek synergies between the cycles of beginning and completing projects – all in harmony with the 
cycles of awarded work executions.  
Meanwhile, the Company continued its contractual management to release the cash trapped in the projects, derived by the 
cash withheld as collateral and related to the completion of functional units. 
 
In turn, an ongoing cash flow follow up was made with the Company’s project execution projections. This process monitored 
costs controls, profitability and compliance with contractual and financial commitments. Likewise, the materialization of 
strategic guidelines was monitored pertaining to value engineering to guarantee work quality and savings in mining, 
materials, processes and equipment.  
 
On the other hand, the Company’s capabilities and experience turn it into a strong competitor in the sector as our 2021 
backlog shows. The Company was awarded a total of $2.01 billion, for a total at year-end of $3.3 billion according to its 
percentage of share in consortiums and direct execution of works.  
 

- Lastly, it is important to underscore that the Company managed its capital structure and made pertinent adjustments based 
on the changes in economic conditions. To maintain and adjust the structure, the Company can finance in the capital market 
using other debt financial instructions. 

Less than 1 Year 1 - 5 Years 

Financial obligations 

Bonds 

Leasing 

Commercial accounts payable 

Other accounts payable 

Total 

 

More tan 5 Years Total 

Market risk 
Market risk is the risk that the reasonable value or future cash flows of the financial instrument vary because of changes in 
the rate of interest in the market. The company’s exposure to market interest rate risk relates mainly to short- and long-
term financial obligations that have variable rates of interest. 
 
Interest rate risk 
The Company’s exposure to the market’s interest rate risk is mainly related to short and long-term financial obligations with 
variable interest rates. 
 

- The Company is exposed to variations in rates of interest and/or inflation, mainly due to the relevance of working capital 
financing, which is due to the high cost of the works implemented in this sector. Expectations about inflation as well as 
liquidity conditions can affect the rates of intervention. Should interest rates increase, the company’s financial expenses and 
its investments in associated companies, joint ventures, and subsidiaries, could increase and affect the company’s liquidity 
and profitability. 
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The Company manages interest rate risk by diversifying its fixed and variable interest rate debt. Variable interest financial 
obligations are indexed to the IBR and DTF plus the respective percentage points. 
 
Interest rate risk sensitivity analysis consists of determining the impact of financial expenses on the statement of results due 
to a variation (increase/decrease) of 1 percentage point in the indexed rates of interest (IBR or DTF plus percentage points). 
As of the date of these financial statements, the balance for financial obligations and leases is 801.151.849 while the impact 
on the results from a variation of 1 percentage point in the rates of interest would be 8.011.518 though this risk is monitored, 
its impact is so low that it is not part of the priority financial risks of the Company, and it is managed through the operations 
of the Company. 
 
It’s important to highlight that there is a natural coverage against our concession assets, which are paid in tolls and 
government contributions indexed to inflation. Therefore, while there is inflation pressure, and changes to increase interest 
rates, that higher financing cost is covered.  
 
Rate of exchange risk                                                                                                                                                       
Rate of exchange risk is the risk that the reasonable value or future cash flows from a financial instrument change due to 
variations in the rates of exchange. They company’s exposure to the rate of exchange risk refers, first, to commercial 
accounts payable and other accounts payable in foreign currency; and second, to the company’s investments overseas. 
 
The largest risk to the Company is the fact that construction machinery and equipment is purchased mostly from foreign 
suppliers and, therefore, the prices are mostly in dollars. Therefore, a material devaluation of the peso vis-à-vis the dollar 
would significantly increase the funds that must be spent by the issuer for investments both for maintenance and for growth. 
This would have a negative impact on the profitability of its projects and would decrease the amount of free cash available 
for dividends. Notwithstanding the above, the effect of the devaluation would be short-term because the construction 
market passes this higher cost on to the prices of its offers and offsets the negative effect that an increase in the rate of 
exchange might have. 
Project structuring includes this aspect to prepare the economic proposal, seeking coverage from structuring and cutting 
back contractual risks of unforeseeable events that may hurt the economic balance of the contracts.  
 
As a result of the dollar’s volatility in 2020, although increased costs for spare parts of heavy machinery were observed, the 
Company did not require major investments in fleets since the execution of the projects underway was already consolidated. 
Nonetheless, several imported items did increase due to the increasing value of the dollar. This information is analyzed in 
accounts payable. 
 
At the close of the period, the Company has a net exposure in accounts receivable in U.S. dollars of $966.424, if the exchange 
rate were to increase or decrease by 450 pesos, the impact on the results would be $434.891 
 
Likewise, the Company has a net exposure in accounts payable in U.S. dollars of $156.898, if the exchange rate were to 
increase or decrease by $450 pesos, the impact on the results would be $70.604.  
 
Other price risks 
The Company’s exposure to other price risks is limited since it lacks other financial instruments, such as: raw materials 
quoted, investments in stocks listed, among others. Nonetheless, since all companies of the construction and infrastructure 
sector are hurt by the over-costs of essential goods to build roads. Consequently, major efforts are made to engage the 
needs of the works, to manage procurement and inventories, while managing the challenges derived from delays in supply 
chains – to guarantee the continuity of the operation as well as the sustainability of the business.  
 

- Another point worth underlining is that the Company diversified its customers with diverse hiring models – for an improved 
management of this risk which decreases the exposure to fixed lump contracts and balancing these contracts with unit prices 
with adjustments. Hence, the Company constantly makes the contractual management necessary in those cases that may 
hurt the economic balance of projects. 
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Credit risk   
Credit risk is the risk that a counterpart will not meet its obligations from a financial instrument or a commercial contract, 
and that leads to a financial loss. The company is exposed to credit risk because of its operations (specifically due to 
commercial debtors) and their financial activities, including their deposits in banks and financial institutions, and other 
financial instruments. 
 
Cash and cash equivalents 
The company’s cash is held at AAA rated financial institutions. The Auditing and Risk Management Committee ensures that 
the actions of the Treasury follow company policies. 
 
Commercial accounts receivable and other accounts receivable 
Works related to the Transversal de las Américas project were executed through the construction consortium for the 
Concession. It is worth highlighting that this concession Works with the government for the liquidation of the contract to 
close open discussions during the execution of the work; and that by December 202 and February 2021, positive results were 
shown with the favorable award of $44.000.000 and $15.000.000, respectively, in favor of the concession. With these 
resources and those listed in the claims underway, the concession is expected to close its debt with our Company in the year 
2022. 
 
On the other hand, it is important to underscore the excellent quality of the payers of our accounts receivable while most 
relate to 4G projects entirely financed, and per work received by the comptroller and/or independent engineer. 
 

- The book value of commercial accounts receivable and other accounts receivable as of the date on which these financial 
statements are presented, will be paid according to the following time frames: 

Less tan 1 year 1 - 5 Years More than 5 Years Total 

Share 

Business 
Collaboration 

Contracts 

Type of 
Acqueduct 

Duration Description of Acqueduct Consortium Parties 

2.4.25    Joint operations 

Commercial accounts receivable and 
other accounts receivable 

Accounts receivable from related parties 

Total 

 

Maintenance of section from Santander School 
and the avenue of Villavicencio;to the system 

Transmilenio  in  the SOUTHERN sector of section NQS. 

Granted by EPSA S.A. to build civil works of the 
hydroelectric plant Alto Tuluá,the hydroelectric 

plant of Bajo Tuluá, and the road constructions and 

improvements of access roads as well as bridges for 
both projects. 

 

The purpose of the consortium is to execute the 
design, construction and services, including the 
new purpose of the concession contract, plus all 

those signed subsequently by the Department of 
Antioquia and Sociedad   Hatovial SA. To set the 

parameters and conditions thereof, and the share of 

each of the parties. 

 

To execute the road construction and 
infrastructure Works ofl Avenida Colón Manizales- 

Caldas. 
 

60 months 

Until the final liquidation 

thereof 

The agreement shall be in 

force from the date it is 
signed until the concession 

contract signed by  

Hatovial or until its 
parties decide so. If the 

latter, it will require to be 

unanimously. 

The duration of the 
contract and one more 

year. 

 

Construcciones el 

Cóndor S.A. 50%, 
Construcciones Civiles 

50% 

Construcciones el 

Cóndor S.A. 65%, 
Estyma S.A. 35% 

Mincivil S.A. 51.846%, 
S.P. Ingenieros 
S.A.S. 22.216%, 

Construcciones el 
Cóndor S.A. 21.109%, 
Latinco S.A. 1.107%, 

EDL 3.721% 

Proyectos y Vías S.A. 
15%, Mainco S.A. 15% y 

Construcciones el 
Cóndor S.A. 70% 
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Consortium 

Consortium 

Consortium 

Consortium 

Consortium 

Consortium 

Consortium 

Consortium 

Consortium 

 

Road development of Transversal del sur. 

Module 2. Improvement and maintenance of 

Tumaco-Pasto-Mocoa 

Module 1. Construction of relief road San Francisco 
– Mocoa. 

The purpose of the Consortium is to enter and 

execute the EPC contract. 

Final studies and design, financing and others, in 

accordance with the scope, qualities and 
specifications demanded in the concession contract. 

Final studies and design, financing and others, in 

accordance with the scope, qualities and 
specifications demanded in the concession contract. 

Final studies and design, financing and others, in 
accordance with the scope, qualities and 

specifications demanded in the concession contract. 

The execution of all Works and activities as well as 

all services required under the EPC contract. 

Interventions pending from Functional Unit 1 and 2 
of project Autopista al Río Magdalena 2, and other 

related obligations. 

Construction works, maintenance, revamps and/or 
maintenance of roads in the department of 

Putumayo 

Assume the designs and studies provided by the 

Concessionaire in accordance with the EPC contract, 
and execute the interventions described in the same 

EPC contract. 
 

The term for the 
execution and 

liquidation of the 

contract is five years 
more. 

The term for the 

execution and 
liquidation of the 

contract. 

72 months 

72 months 

72 months 

Until December 31, 
2021. 

Until October 31, 2028 

Until March 1, 2032 

Until December 31, 

2027 

 

Construcciones El Cóndor S.A., in addition to its own assets, liabilities, income, and expenses, recognizes in its accounting 
those item that arise from contractual agreements, showing in its financial statements the Company’s share of the joint 
assets, liabilities, revenue, costs, and expenses. The inclusion of the balances for consortia and temporary unions can be 
seen in the notes to the financial statements identified with a (*). 
 
2.4.26 New standards and interpretations for financial reports 
 

- No new regulations and interpretations applicable to these financial statements are observed for the year 2021. 


